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Clients of Richard Nixon’s 
former attorney, Herbert 
Kalmbach. stand to profit 
from a S16.5-mUlion land 
development project near 
the site of a huge govern- 
ment office building that the 
Nixon administration ae- 
q u.s red ■parly* ’this year un- 
der controversial circum- 
stances. 

Cue v ederaj government, 
took title to Uie pyramid - 
• halted Rockwell Interna-, 
tional building m -Southern 
California alter pressure 
from the Nixon -White. 
House, including efforts 
Robert Finch, who was .pres- 
idential counselor at the . 
. time of tiie negotiations. 

The governroeat’? owae; r- 
ship has Increased land.yal- . 
ues in the area siibstart^ai-J 
ly . according to comnret^jaf 
and real estate expert u 

Finch, Wild . i S' I: GW - . 

vate attorney in LpM Aage- 
1 e s. acknowledges having , 
pushed for the v r ament- 
takeover of- the Roek\^eU 
building and said in an inter- 
view with Newsday that he 
had talhad tsrith RaJm bach s 
number of times during the . 
time hs was maJdag these 
efforts. 

But Finch said ha could 
not recall whether the Rock- 
well building had beea men- 
tioned in bis conversations 
with Kalmbach. Finch is a 
close friend of Kaimbach’s 
and was Iils .college class- 
mate at the University of 
Southern California. 

Disclosure of Kalmbach \s 
(■hents' interest, in iand near 
tli« Rockwell building has 
added still another concern 
to the minds of congression- 
al members who are already 
critical of the federal acqui- 
sition. Among the criticisms 
has fulfill ti.e fact that. the 
Nixon administration a c- 
tutired the building, wh'di :.s 
located ten miles from .Mr. 
Nixon’s San Clemente home, 
at least in part a.< a tempor- 
ary storage facility for* his 
presidential papers. 

Representative . Jack 


Brooks (Dean-Texas), chair- 
man of the subcommittee on 
government activities, says 
that he is “seriously con- 
cerned about the possibility 
of somebody outside of the 
General Services Adminis- 
tration (the agency responsi- 
ble for acquiring the build- 
ing) prom filing She whole 
deal.-”* \ 

Brooks said be has asked 


building involved both a 
mortgage company that fi- 
nanced the purchase of the 
land by a private developer 
and a second company that 
also stands to profit from 
the development, of this 
near-barren hillside proper- 
ty. 

The complex holdings of 
the firms linked to Kahn-, 
bacli worked like this: 


m: jS V ?*..»* r 1 i«ll '••• 

allow him *r- build new -•- ' ■ 
the SBU.ooo 1.0 $w». twt pace 
range on the ste 
■s The development also af- 
fords su opportunity lor oth- 
er profits to be made by a 
company managed to Alison 
and other Kalmbach clients. 
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The Rockwell building was. 
•Acquired by fcs government 
pp. ..’March f in & eout-rever- • 
'sc 'd swap arrangement in 
y.ylueh ; U.S, officials .turned 
over three government facil- 
ities in the Los Angeles area 

■ to Rockwell; international in 
.-exchange' -for the million- 
. square-foot modern pyramid 
that stands in the midst of 
the undeveloped hills ^ ircjL 
.valley s of Laguna Niguel 

ILockwe'U International, a 
musjdr. -.defense and aero- 
space cg:-. tractor originally 
, epa strncted- the building in 

■ but the mammoth 
a’ tcti; *a Venjaiiied yaeah! 
because - of an. unexpected 
Isg in tlie sphc:- industry. 

■ At-'flse time. the trade with 
the government was pro- 
posed th s ' govern- 

ment economist assigned to 
evaluate the trade called (he 
'building a “white elephant 

' Hi at official, K.iti Aim 
•bi'iist. who works in the Of- 
fice os Manager!!;*!., ana 
Budget., voiced a number of 
objections to 1 ire proposed 
swap. 

In a memo dated Jan. 12, 
1972. Arm bru si argued that 
the building was a "white' 
elephant" t h a t Rockwell 
could not seii on the .private 
market, that the govern 
ment had no immediate use 
for it and that ii appeared to 
be- a building In search of a 
mission." However. Aim- 
bnist eventually approved 
the transaction after Finch 
continued to push tu® deal. 
Armbru.st later wax pro- 
moted by Mr. Nixon to chief 
OMB general m a na ger 
branch. 

The Kalmbach link to the 
land near t h e Rockwell 


Trust (A M l T ; . - Kalmbach 
was once a. trustee of the 
firm: ha also put up his ow n 
s>eed money to help finance 
AM.iT. Kalmbach dropped 
these personal and financial 
ties to AMIR prior to the 
firm's investment in the 
land near the Rockwell 
building. But the Kalmbach 
law firm continued to repre- 

'i'iu .’ MIT's .met executive 
officer. Roger H. Alison, and 
a -member oi Kahnhaeh’s 
ok! -V.VUT u:-:-m:iati*s In .< 
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uncsoi fiiher 1 1 r - 2 1 n^/nss. 
K .Inis psi'iuki. IvciliM- 

bach a iso tf<is .serving as 
Nixon's personal attorney. 
Kalmbach resigned from Ins 
law firm ..ten months ago. 
after pleading guilty t o 
charges stemming from hi? 
role in the Watergate scan- 
del. Ik* now us serving six to 
13 months in prison for ille- 
gal campaign fund solicita- 
tion 1 

« In 1973 eight month; 
before the government took 
over the Rockwell budding 
bttt while negotiations were 
in progress five Kalni- 
baeh-connbeled mortgage 
company (AM IT 1 advanced 
developer Randall Presley 
S4.624 00(1 in cash to put 
chase i .324 acres of land 
about one-half mile from the 


Rockwell 'building 


T li e 

mortgage company put up 
uu a fhh 1 1 mud SI 1.876.000 for 
Presley to develop (lie land 
and build homes on five 
property a total (it Sffi.- 
51 H i 00(1 

t'mit*!' the terms of the 
Presley loan agreement - 
providing development plans 
are approved and carried 
out - AMIT will ha paid a 
minimum of S4.I25.8S0 in in- 
terest over a five-year peri - 


Alison investment Co.-, the 
parent company fhal now 
wholly owns KAG Invest- 
ment. KAG investment is u 
company' whose officers ad- 
visa AM IT on which types of 
loans to make. For this ad- 
vice KAG receives an "in- 
centive fee" on loans made 
by AMIT — including the 
loan to Presley. (The size of 
4 {ip k A f!- r. a c£*iv'?€[ from 

the Presley loan could not 
be learned i 

Officers o f AMIT and 
members «f Kaimbach’s ®W 
law firm acknowledged that 
the firm represented Alison 
and his associates in various 
legal transactions, but they o 
said that the Kalmbach firm y- ; 
resolved no financial bene- 
fits from the investment -§ : 
near the new federal office S' 
center. They 4 also told News- ca - 
day that Kalmbach himself « 
Had no financial interest hr Jj l 
AMIT or any oi the ether .- 
firms involved in th® land 
development project. Kalto- ~ ; 
. bach, throtigh his attorney. ~ 
refused to comment. 3 

The government- acquired 2? 
the Rockwell, building for ? . 
use as new federal office ffl • 
center through a trade of = 
S19.500.000 worth of govern- • = 
ment properly to Rockwell. c , 
Although the area around jjj 
She building is now undevel- 5 
oped, government .occupan- s 
cy.is expected to spur devel- 
opment and increase land 
v alues of the . surrounding S ‘ 
property, RockwHl officials 7 j 
and local real estate offi- £ 
cials' agree. 5 

Q> 

Financing consultant John — ■- 
Chapman, who represents K 
several Surrounding proper- 2 
ty owners including Presley. ^ 
is pushing fur the develop- >- 
ment .of a "new communin'” * • 
.around the federal office 
ceiiler. which he bHipve-; 
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